MAINE REVENUE SERVICES

(FORMERLY BUREAU OF TAXATION)

SALES/EXCISE TAX DIVISION
RULE NO. 313

CLASSIFIED PERMITS

SUMMARY:: Establishes a system for the administration of the classified permit method of
determining exempt sales pursuant to 36 M.R.S.A., Sec. 1951.

.01  Scope of permit.

Classified permits will be used only to establish the percentage of sales of exempt
commodities. Other exemptions have not been shown to bear a sufficiently consistent
month-to-month relationship to sales to warrant the use of a percentage figure.

.02 Application for permit.

A registered retailer who desires a classified permit shall apply to the Audit Division of the
Bureau of Taxation on aform provided by that division. The application for shall require that the
applicant provide an accurate record of the sales of taxable and non-taxable items during a typical
sales period of not less than three days.

.03 Issuance of permits.

A. Temporary Classified Permit. To permit the retailer to take advantage promptly of
the simplified reporting made possible by classified permit, atemporary permit will be issued on
the basis of the Bureau's review of the retailer's application. The percentage authorized by the
temporary permit may be used for reporting purposesin lieu of an actual breakdown of salesinto
taxable and nontaxable commodities. The temporary permit will be subject to change upon audit
by the Bureau of Taxation. If use of the temporary permit is found upon audit to result in an
inaccurate estimate of tax liability, an assessment will me made for any deficiency or arefund for
any overpayment resulting from such inaccuracy.

B. Permanent Classified Permit. A permanent classified permit may be issued, upon
written consent of the retailer, after the business of the temporary permit holder has been audited
by the Bureau of Taxation. The permit percentage will be based upon this audit and will be
subject to change only if the retailer makes a change in this product line which significantly aters
the relationship of taxable salesto total sales. The holder of a permanent classified permit shall
promptly report any such change to the Bureau of Taxation. While the permanent classified
permit isin effect, the retailer's liability, insofar as it depends upon the breakdown of sales
between taxable and tax exempt commaodities, will be limited by the percentage granted by the
permit. Thus, no deficiency assessment or credit will be based upon any variance between the
permanent percentage breakdown and the actual breakdown, except when a change in the



retailer's product line has not been reported, or where the over collection of tax is attributable to
exempt or nontaxable transactions or erroneous computations.

.04 Termination of permits.

A. Abandonment. A retailer may, at any time, abandon the use of atemporary or
permanent classified permit upon written notice to the Audit Division, Bureau of Taxation. The
permit will be deemed to be in full force until receipt by the Audit Division of the written notice.

B. Revocation. A temporary or permanent classified permit may be revoked at any time
by the Audit Division upon written notice to the retailer. The issuance of a classified permit
supersedes and voids any classified permit previoudly issued.

C. Transfer. A classified permit is not transferable upon the sale of the business to which
it wasissued. If the new owner desires to report on the classified permit basis, he shall obtain a
new classified permit in his own name.

BASIS: 36 M.R.SA., Sec. 1951 provides that the State Tax Assessor shall issue a classified
permit establishing the percentage of exempt sales. This rule establishes a system for the
administration of the classified permit method of reporting sales tax liability.
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